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By Christine Dugas, USA TODAY

While the big guns of the mutual fund industry were awash in red 
ink, two small upstart funds managed to make money in the third 
quarter.

Hussman Strategic Growth fund, with $430 million in assets, 
increased 2.0%, and tiny Forester Value fund, with less than 
$100,000 in assets, rose 5.1%. 

How did they beat 6,000 other diversified stock funds? It wasn't 
by using a Ouija Board.

John Hussman describes his 2-year-old fund as a growth fund, 
not a hedge fund. Under certain market conditions — including 
the current environment — it sells short against market indices, a 
bet the market will go down. But his short positions never exceed 
his long-term stock holdings.

"We will not always be hedged," Hussman says. "But during the 
third quarter, the climate was fairly hostile." The market was still 
somewhat overvalued, and investors were averse to risk, he 
says.

Hussman recently has favored defensive stock sectors, including 
food, clothing, shelter and health stocks. Examples of stocks he 
has recently held in his portfolio: Whirlpool, Borders and Liz 
Claiborne.

Thomas Forester started his large-cap value fund about three 
years ago. His investing philosophy has been influenced by 
mutual fund legend Sir John Templeton. "I buy undervalued 
stocks, and if there are none, I go to cash."

Shortly after he launched his fund, he shifted his assets to money market securities 
and stayed there until July. He invested, and then in early September he moved back 
to the sidelines. Even though there are some good values in the market, sometimes 
when the tide goes out, all boats go down, he says.

"There are certain times when the market is greatly overvalued and it's not worth the 

http://www.usatoday.com/money/perfi/funds/2002-10-03-q3-winners_x.htm (1 of 2)4/5/2005 5:40:37 AM


http://www.cars.com/go/index.jsp?aff=usatoday&POE=MONCARS
http://www.cars.com/go/index.jsp?aff=usatoday&POE=MONCARS
http://www.careerbuilder.com?lr=cbga_usa&siteid=gausa0005/
http://www.careerbuilder.com?lr=cbga_usa&siteid=gausa0005/
http://www.eharmony.com/core/eharmony?cmd=registration-profile-opt&cid=1008&aid=3397&POE=MONPERS
http://www.eharmony.com/core/eharmony?cmd=registration-profile-opt&cid=1008&aid=3397&POE=MONPERS
http://usatoday.com/marketplace/front.htm?POE=MONMKTPL
http://usatoday.com/marketplace/front.htm?POE=MONMKTPL
http://www.usatoday.com/
http://www.usatoday.com/news/front.htm
http://www.usatoday.com/travel/front.htm?POE=SECTABTRV
http://www.usatoday.com/money/front.htm
http://www.usatoday.com/sports/front.htm
http://www.usatoday.com/life/front.htm
http://www.usatoday.com/tech/front.htm
http://asp.usatoday.com/weather/weatherfront.aspx
http://www.usatoday.com/money/digest.htm
http://markets.usatoday.com/custom/usatoday-com/html-markets.asp
http://markets.usatoday.com/custom/usatoday-com/html-mktscreener.asp
http://markets.usatoday.com/custom/usatoday-com/html-worldindices.asp
http://markets.usatoday.com/custom/usatoday-com/html-commodities.asp
http://markets.usatoday.com/custom/usatoday-com/html-investor-currency.asp
http://www.bankrate.com/ust/ratehm.asp
http://www.usatoday.com/money/markets/internet50.htm
http://markets.usatoday.com/custom/usatoday-com/html-calendar.asp?view=earnings
http://markets.usatoday.com/custom/usatoday-com/html-markets.asp
http://portfolio.usatoday.com/custom/usatoday-com/portfolio/view.asp?write=true
http://markets.usatoday.com/custom/usatoday-com/screener/screener.asp
http://funds.usatoday.com/custom/usatoday-com/html-fundFinder.asp
http://stocks.usatoday.com/custom/usatoday-com/html-quote.asp?lookup=true
http://custom.marketwatch.com/custom/usatoday-com/html-calendar.asp?view=economic
http://markets.usatoday.com/custom/usatoday-com/html-calendar.asp?view=earnings
http://www.usatoday.com/money/perfi/front.htm
http://www.usatoday.com/money/perfi/calculators/calculator.htm
http://www.bankrate.com/ust/rate/high_five_home.asp
http://www.usatoday.com/money/autos/front.htm
http://www.usatoday.com/money/jobcenter/front.htm
http://www.usatoday.com/money/smallbusiness/front.htm
http://www.usatoday.com/community/mb/index.htm
http://www.usatoday.com/travel/flights/today/sky.htm
http://usatoday.franchisesolutions.com/
http://www.usatoday.com/money/marketplace/front.htm
http://www.newspaperads.com/usatoday/results.asp?subcatid=1603&interfaceid=82&parent=Categories&subcatname=Business%2BOpportunities
http://www.newspaperads.com/usatoday/results.asp?subcatid=1603&interfaceid=82&parent=Categories&subcatname=Business%2BOpportunities
javascript:window.open('http://www.myusatoday.com/usatarticle','subscribe',''); void(0);
http://ad.usatoday.com/RealMedia/ads/click_lx.cgi/www.usatoday.com/money/perfi/funds/2002-10-03-q3-winners_x.htm/14963/Zaplet1/16537MoneyZaplet/clear.gif/34343466633161333432353262303430
http://www.usatoday.com/money/perfi/funds/2002-10-04-q3-bigchart-chart.htm
http://www.usatoday.com/money/perfi/funds/2002-10-04-q3-bigchart-chart.htm
http://www.usatoday.com/money/perfi/funds/2002-10-04-q3-ytd-best-worst-chart.htm
http://www.usatoday.com/money/perfi/funds/2002-10-04-q3-best-worst-chart.htm
http://www.usatoday.com/money/perfi/funds/2002-10-04-q3-largest-chart.htm
http://www.usatoday.com/money/perfi/funds/2002-10-04-q3-largest-chart.htm
http://www.usatoday.com/money/perfi/funds/2002-10-04-q3-cats-chart.htm
http://www.usatoday.com/money/perfi/funds/2002-10-04-q3-5year-chart.htm
http://www.usatoday.com/money/perfi/funds/2002-10-04-q3-10year-chart.htm
http://www.usatoday.com/money/perfi/funds/2002-10-04-q3-12month-best-worst.htm
http://www.usatoday.com/money/perfi/funds/2002-10-04-q3-bestart-chart.htm
http://www.usatoday.com/money/perfi/funds/2002-10-04-q3-bestart-chart.htm
http://www.usatoday.com/money/perfi/funds/2002-10-04-q3-invest-chart.htm
http://www.usatoday.com/money/perfi/funds/2002-10-04-q3-invest-chart.htm
http://www.usatoday.com/money/perfi/funds/2002-10-03-q3-glossary_x.htm
http://www.usatoday.com/money/perfi/funds/2002-10-03-q3-main-cats_x.htm
http://www.usatoday.com/money/perfi/funds/2002-10-03-q3-main-cats_x.htm
http://www.usatoday.com/money/perfi/funds/2002-10-03-q3-bad-funds2_x.htm
http://www.usatoday.com/money/perfi/funds/2002-10-03-q3-bad-funds2_x.htm
http://www.usatoday.com/money/perfi/funds/2002-10-03-q3-hardest-hit_x.htm
http://www.usatoday.com/money/perfi/funds/2002-10-03-q3-largest-funds_x.htm
http://www.usatoday.com/money/perfi/funds/2002-10-03-q3-largest-funds_x.htm
http://www.usatoday.com/money/perfi/funds/2002-10-03-q3-invest-funds_x.htm
http://www.usatoday.com/money/perfi/funds/2002-10-03-q3-invest-funds_x.htm


USATODAY.com - How two small funds actually made money

Newspaper
Classifieds  

Click here to get the 
Daily Briefing in your 

inbox 

risk," he says. But he believes that's changing, and he's looking forward to getting 
back into the market for the long haul.
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